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Fellow Shareholders,

ongoing challenges as our Company and industry work 
through this period.

Your Company earned $791,538 or $.46 per share 
in 2010 compared to $71,577 or $.04 per share in the 

capitalized with actual tier one capital at 10.26%, tier 

sheet contracted almost 5%. On the deposit side, we 

market, housing and real estate remain the key to a 

and continued price declines. Locally, the sales and 
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Executive/Administration

Loan Review

Loan Operations

Deposit Operations



mortgage rates remain near historic lows, consumers 
remain reluctant to spend on housing.

past due 90 days or more, and other real estate) were 

properties are listed with local realtors and on our 

in a retail environment versus a wholesale or auction 

that with continued low interest rates, along with 
an improving economy and increasing consumer 

these properties and reduce our levels.

lowered losses and write-downs on other real estate, 

investment management program income. The losses 
and write-downs on other real estate improved $193.9 

thousand, or 39%. The investment management 

$22 million in assets under management.
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ANNUAL MEETING

on Thursday, May 12, 2011 at Ferrum College, Franklin Hall, 
445 Ferrum Mountain Road, Ferrum, Virginia, 24088 at 2:00 p.m.

REQUESTS FOR INFORMATION

Martinsville, Virginia  24112 or telephone (276) 632-7422.  

STOCK TRANSFER AGENT

Telephone:  800-368-5948

LEGAL COUNSEL
LeClair Ryan

Wachovia Tower
Roanoke, VA  24006

CORPORATE INFORMATION

1075 Spruce Street
Martinsville, Virginia  24112
Telephone:  (276) 632-8054
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Finance and Accounting, Administration, Loan 
Operations, Deposit Operations, Compliance and 

Financial Protection Bureau is now in its early stages 

initiative will result in additional oversight, reporting 

Throughout this economic turndown, we have not lost 

community Bank in Franklin County. We continue to 

Danny Perdue and Joel Shepherd provided the initial 
pledges and Franklin Community Bank provided the 

responding emergency vehicles when answering calls. 

We are all working toward continued improvement 

in Franklin Hall on 

College in Ferrum, VA.

Sincerely,

Larry A. Heaton
President and Chief

“Throughout this economic turndown, we have 
not lost sight of Franklin Community Bank’s role 
as the leading community Bank in Franklin County.”
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ASSETS

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $      2,238,381 $      2,304,962
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .     8,866,966    20,185,683

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,660,000       605,000
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,765,347 23,095,645

 . . . . . . . . . . . . . . . . . . . . . . . . . . .    27,054,527    23,978,339
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .       996,600     1,063,800

Loans:
        Total Gross Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   158,745,645   167,211,918

 . . . . . . . . . . . . . . . . . . . . . . . . .        79,176       105,524
 . . . . . . . . . . . . . . . . . .   158,824,821   167,317,442

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    (3,584,180)     (3,277,559)
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   155,240,641   164,039,883

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .     1,811,673     1,960,706
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .       725,261 814,931

 . . . . . . . . . . . . . . . . . . . . . . . 4,152,667 3,513,485
Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,849,099     3,905,131

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .     2,939,590     2,831,493
                        Total Assets  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $  214,535,405 $  225,203,413

Deposits:
 . . . . . . . . . . . . . . . . . . . . . . . . . $    19,357,378 $    17,582,511

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   158,516,586   171,334,269
                         Total Deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   177,873,964   188,916,780

Repurchase agreements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    13,500,000    13,500,000
 . . . . . . . . . . . . . . . . . . . . . . .     1,071,974     1,009,371

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   192,445,938   203,426,151

Commitments and contingencies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .           ---           ---

               10,000,000 shares; none issued  . . . . . . . . . . . . . . . . . . . . . . . . . . .    ---           ---
        Common stock, no par value, authorized 10,000,000
               shares; issued and outstanding 1,713,375 shares
               in 2010 and 2009, respectively  . . . . . . . . . . . . . . . . . . . . . . . . . . .    17,866,890    17,843,650
        Retained earnings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .     4,132,595     3,341,057
        Accumulated other comprehensive income  . . . . . . . . . . . . . . . . . . . .        89,982       592,555

 . . . . . . . . . . . . . . . . . . . . . . . . .    22,089,467    21,777,262

 . . . . . . . . . . . . . $  214,535,405 $  225,203,413
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   Year Ended Year Ended

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $    9,588,767  $  10,582,260
 . . . . . . . . . . . . . . . . . . . . . . . . . . .       34,501       19,596

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .       11,650        8,037
 . . . . . . . . . . . . . . . . . . . . . . . . .      963,875    1,127,812
 . . . . . . . . . . . . . . . . . . . . . . . .       28,215       27,479

 . . . . . . . . . . . . . . . . . . . . . . . . .   10,627,008   11,765,184

 . . . . . . . . . . . . . . . . . . . . .    1,230,463    1,749,608
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    1,856,112    2,420,617

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .      538,071      538,071
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .           68       18,319

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    3,624,714    4,726,615
  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    7,002,294    7,038,569
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    1,292,100    1,766,300

 . . . . . . . . . . . . . .    5,710,194    5,272,269

      Service charges on deposit accounts . . . . . . . . . . . . . . . . . . . . . . . . . . . .      306,532      304,543
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .      263,208      189,380

 . . . . . . . . . . . . . . . . . . . . . . . . . .      108,097      111,043
 . . . . . . . . . . . . . . . . . . . . . .      650,626          ---

 . . . . . . . . . .   (216,200)     (410,121)
 . . . . . . . . . . . . . . . . . . . . .      378,662      242,986

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    1,490,925      437,831

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    2,958,062    2,776,062
 . . . . . . . . . . . . . . . . . . . . . . . . . . . .      862,376      817,788

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .      239,221      267,520
      Outside processing  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .      457,759      443,849

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .      547,466      460,139
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .      160,500      167,500

      Other real estate and repossessions . . . . . . . . . . . . . . . . . . . . . . . . . . . . .      141,159       61,329
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .      677,208      640,714

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    6,043,751    5,634,901
  

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $    1,157,368  $         75,199
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .      365,830        3,622

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $       791,538  $         71,577

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $               .46  $               .04
 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $               .46  $               .04
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